MINUTES OF THE SEPTEMBER 25, 2014 COUNCIL MEETING
City Hall, 135 East Johnson Avenue, Chelan, Washington

CALLTO ORDER
The meeting was called to order at 6:00 p.m.

ELECTED OFFICIALS PRESENT: Mayor Goedde, Councilmembers Cooney, Harper, Higgins, Isenhart,
McCardle, Morehouse and Steele.

STAFF PRESENT: City Attorney Galbraith, City Clerk/Administrative Assistant Gallucci, Finance
Director Grant, Parks & Recreation Director Sablan, Planning Director Gildroy, and Public Works
Director Van Epps.

. AGENDA CHANGES

A.  Move ltem 8A. 2014 Comprehensive Plan Amendments Public Hearing to follow Ordinances,
Resolutions, Other ltems - ltem 9A. Collective Bargaining Transparency Act and Protections
Act Petitions

. CITIZEN COMMENTS

A. Mark Carroll, 260 Golf Course Road, stated he was not able to attend the last City Council
meeting regarding the smell on Golf Course Road. The smell permeates inside and outside of
his home and the entire area. He has made four written complaints, two to Public Works and
two to the Planning Department. He said if is going to present a problem, he likes to present
a solution. He distributed the City’s 2008 General Sewer Plan to Council and said some
improvements and a collection plan were listed in the plan Mr. Carroll is proposing the City
can take the Comprehensive Plan and please just get it done. He lives is a fine place and wants
to help but thinks someone has already determined the problem and it just needs to be fixed.

B. Carol Smith, 255 Golf Course Road, right at bottom of hill, stated she would invite any and all
Councilmembers to visit in the summer when the problem is it at its’ height. She said she
didn’t know if sewer was considered when permitting homes en masse in the area but the
system is not large enough for the populace it is supposed to serve. She wants it known this
is a very big issue, she has talked to Chelan County Public Health and methane, poisonous gas
is emitting from the area and they should not be subjected to it.

C. Ted Smith, 255 Golf Course Road, reiterates what Ms. Smith said. It is a serious problem and
one they do not want.

MINUTES
Mr. Cooney moved to approve the minutes as follows. Second by Ms. McCardle. Motion passed

unanimously.

A. Minutes of the August 28, 2014 Regular City Council Meeting
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B.

Minutes of the September 11, 2014 Regular City Council Meeting

6. CONSENT AGENDA
Mr. Cooney moved to approve the consent agenda as follows. Second by Ms. McCardle.
Motion passed unanimously.

A

September 25, 2014 Claims Warrants No. 83900 to 83976 totaling $207,200.50 and Payroll
Warrants No. 44086 to 44198 totaling $185,878.26.

7. SPECIAL PRESENTATIONS

A.

None.

8. PUBLIC HEARINGS

A.

2014 COMPREHENSIVE PLAN AMENDMENTS: Mayor Goedde opened the Public Hearing at
7:54 p.m. Mr. Gildroy discussed the changes and clarifications Councilmembers requested
during the 2014 Comprehensive Plan Amendment Workshop at the previous Council meeting.

Jackie Henderson, 3225 HWY 97A in Chelan, stated she lives next to a winery and there is no
enforcement of the rules. She said it is great to have the rules, calling cops and sound buffers,
and parking issues but they should be enforced. Mr. Gildroy informed her she would need to
utilize Chelan County Code Enforcement.

The public hearing was closed at 8:06 p.m.

Ms. McCardle moved approve the 2014 Comprehensive Plan Amendment Package as
presented except to include in the short term event definition excluding wineries and craft
beverage production and instructing staff to prepare the adopting ordinance. Second by Mr.
Cooney. Motion passed 5 — 2 with Mr. Steele and Ms. Isenhart voting nay.

9. ORDINANCES, RESOLUTIONS, AND OTHER ITEMS

A.

COLLECTIVE BARGAINING ACT TRANSPARENCY ACT AND PROTECTIONS ACT PETITIONS: Mr.
Schmidt provided a brief update for Council and informed them there were three possible
options which include, passing the proposed ordinances and approve as Council, call for a
special election, or not take any action at all.

Mr. Jami Lund from the Freedom Foundation, was a guest as a proponent of the petitions. He
stated these petitions were advocates for good effective, transparent government as millions
of dollars of tax payer funds are used. Having the meetings open gives the public confidence
that nothing is going on, let’s the union workers see the people who are working for them,
and ads benefit to the labor organization. Mr. Lund stated the second issue was a matter of
choice. He said the City may force people to pay private organizations as a part of
employment. He said giving money to a private organization violates freedom of speech as a
good portion of the money collected for union dues is diverted to other places including
political campaigns.




Mr. David Dewhirst, also from the Freedom Foundation, discussed the legal aspects of the
petitions. He said the law is clear at this stage. He said there were two options based on the
Chelan Municipal Code and state provisions. Council can adopt themselves or refer it to the
next election to allow voters to decide. The third option is it can be unilaterally declared
invalid which is not safe, prudent, and brings the burden of proof to the proponents which
guarantees it will end up in litigation. Council can pass or send it to the citizens.

Mr. Paul Parmley, North Central Washington Labor Council, 570 Darwod Avenue, was a guest
as an opponent of the petitions. He stated the petitions were unlawful as they address
administration and not legislation, conflicting with state law. Only legislative matters can be
placed in front of voters. State law sets forth rules and policies which cannot be changed by
local governments.

Councilmembers asked questions and stated they were frustrated with the process as they
were not included in the process and it seems it no matter what action they take, they will not
be able to avoid legal action. They feel it is an affront to their relationship with the citizens.
Councilmembers feel they are transparent or they would not be sitting on Council.

PUBLIC COMMMENT

Don Boxford, 1021 Lind Street, stated the information the proponents are pushing is nothing
but exaggerations because people have the ability to go back to the organizations and see
what has been agreed upon. The union has had a great working relationship with the City of
Chelan and he does not support taking any action on this.

Dan Picton, 405 East Okanogan, discussed various past jobs and his history working with
unions. He stated this was an attempt at funding by the Koch’s. Mr. Picton believes they are
out to bust unions across the country. He said they did it in Wisconsin and these guys want to
put a wedge between workers and cities. Their final gain is privatization to sell off utilities and
put the Cities in a spot where they have to pay the fire department to put the fire out. He
thinks they should be run out of town.

Al Lorenz, Manson, stated he wandered around and gathered signatures night after night in
102 to 105 degree weather gathering signatures in Chelan for the hard working guy. He did it
because he heard about it, sounded like a good idea as he thinks it is the right thing to do and
that it should be transparent. He said his hardest challenge in obtaining signatures was finding
people at home. He said he is absolutely confident it will pass as it works to the citizen’s
benefit.

Mark Straub, 6 Chelan Hills Acres Road, Orondo, said he never meant to side swipe Council.
He firmly believes in transparency in local government and the freedom of association. He




believes strongly people should have the ability to go sit it in on the meetings. Freedom of
choice is not an affront on Council or the citizens.

Peggy Vines, 788 North Keller, East Wenatchee, said the objective is to require state and local
laws to benefit companies and it is not about transparency but busting unions. She stated local
government can be a roadblock to this agenda. People are eager to sign because the like the
term transparency.

Mr. Galbraith stated City Council has the exclusive ability to deal with Collective Bargaining
which occurs in the city. The security clause has been mandatorily bargained for in the union
contract and it would illegal to remove it thus causing unfair labor practices with legal fees and
penalties by PERC.

Ms. Isenhart moved:

“The Council chooses not to either pass an initiative ordinance or order an election
thereon....” CMC 2.48.130:

Proposition 1: Whereas, the “Collective Bargaining Transparency Act”, as
provided in the initiative petition for “Proposition 1”, was certified by the
City Clerk on September 18, 2014;

Whereas, there are substantial questions regarding Proposition 1, including
whether it is within the right of initiative in the City and/or would cause the
City to violate its legal obligations under RCW 41.56 such that the
Proposition 1 is not sufficient under the right of initiative in the City, and
otherwise is not based on facts and conditions relating to the relationship
between the City and its employees represented by its exclusive bargaining
agent;

Whereas, based on these substantial questions, the City Council did not adopt
Proposition 1 or cause to be called an election thereon;

Therefore, if a taxpayer commences an action against the City pursuant to CMC
2.48.130, or such other similar statute, | move the City Attorney file a
counterclaim for declaratory judgment requesting the court determine the

validity of Proposition 1, and the City’s obligations thereto.

Second by Mr. Steele. Motion passed unanimously.
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Ms. MeCardie moved:




“The Council chooses not to either pass an initiative ordinance or order an election
thereon....” CMC 2.48.130:

Proposition 2: Whereas, the “Collective Bargaining Protections Act”, as provided
in the initiative petition for “Proposition 2”, was certified by the City Clerk
on September 23, 2014;

Whereas, there are substantial questions regarding Proposition 2, including
whether it is within the right of initiative in the City and/or would cause the
City to violate its legal obligations under RCW 41.56 such that the
Proposition 2 is not sufficient under the right of initiative in the City, and
otherwise is not based on facts and conditions relating to the relationship
between the City and its employees represented by its exclusive bargaining
agent;

Whereas, based on these substantial questions, the City Council did not adopt
Proposition 2 or cause to be called an election thereon;

Therefore, if a taxpayer commences an action against the City pursuant to CMC
2.48.130, or such other similar statute, | move the City Attorney file a
counterclaim for declaratory judgment requesting the court determine the
validity of Proposition 2, and the City’s obligations thereto.

Second by Mr. Cooney. Motion passed unanimously.
The Mayor called for a short recess. The Council meeting reconvened 7:52 p.m.

10. MAYOR AND COUNCIL COMMENTS
A. COLLECTIVE BARGAINING TRANSPARENCY ACT & PROTECTIONS ACT PETITIONS: Mr. Steele
said he enjoyed the debates with both sides. He believes there are many opportunities to be
transparent while spending tax payer dollars. He thinks Council made the right decision.

Mr. Morehouse concurs with Mr. Steele.
Mr. Harper agrees with Mr. Steel and Mr. Morehouse. He feels it was a good reaction.

Mr. Cooney is impressed with thought and work which went into these petitions. He believes
it will be reported that Council turned their back on transparency.

Ms. Isenhart said she loved seeing democracy in action and if feels wonderful to be part of it.
It frustrates her this is going to cost the City money which could be utilized for things such as
Meals on Wheels.




Mr. Higgins stated what happened tonight had nothing to do with the City. There were so
many people from outside of Chelan present and there should have been local people.

Ms. McCardle agrees one hundred percent. She stated there was not one single person
present to support the initiatives which will be using Chelan citizen tax payer dollars.

HAZARDOUS WASTE DISPOSAL: Mr. Morehouse stated he attended a meeting with the Chelan
County Solid Waste Council. The Council has been working on a site and there is money
appropriated. They are hoping to start construction during the budget cycle. It's very
expensive, about one million dollars. No localized pick up sites were done as they were holding
on to the funding for the facility. However, there will be one held in Wenatchee on October
25,2014,

CITY WELLNESS PICNIC: Mr. Morehouse said the Wellness group had a great picnic. It was
outstanding including the company.

Mr. Cooney attended the wellness picnic. He said he was look around at what a nice
harmonious City he lives in. He said there were close to forty people in attendance and
everyone was pitching in doing wonderful things.

PUBLIC SAFETY COMMITTEE: Mr. Morehouse attended the Public Safety Committee meeting.
He wants to put on the AWC Legislative Priorities for the laws to be friendlier for the public
and not the drug dealers. They are not able to access a house without probable cause even if
there is known drug activity.

GOLF REFUNDS: Mr. Cooney said while he was reviewing the warrants, he saw that golf fees
are being refunded for injuries and misfortune. He would like to see golfers purchase some
type of insurance for a refund.

NATIONAL TRAVEL WRITERS IN CHELAN: Ms. Isenhart stated three national travel writers will
be in Chelan on Monday, September 29, 2014 and will report on the new electric vehicle
charging stations.

GOLF COURSE ROAD SEWER ISSUE: Mr. Higgins said Council should do a better job with Golf
Course Road. He said Council just agreed to spend $5,000 for the study. He said he does not
want it in the budget for next year. He wants to find a way to get it done now.

Mr. Goedde requested Mr. Van Epps find a resolution to the problem quickly.

TWO ARTICLES REGARDING LAKE CHELAN Ms. McCardle said there were two articles being
written regarding the Lake Chelan Valley. One is published in the New York Times regarding
Lake Chelan and Stehekin and another will be published in the Seattle Magazine’s October
Issue regarding Nefarious Cellars.




FESTIVAL OF THE GRAPE: Mr. Goedde informed Council Chelan’s Sister City Oliver had invited
Councilmembers to attend the Festival of the Grape the weekend of October 4, 2014. The
actual festival will be held on October 5, 2014. Mr. Goedde and Mr. and Mrs. Schmidt will be
attending. Mr. Goedde would like other Councilmembers to join them.

HYDROFEST IN MANSON: Mr. Goedde said he had spoken to the Manson Business Association
regarding the Hydrofest activities in Manson. He said they were in awe and they will be held
in Manson from now on.

CLASS OF 1964 PROCLAMATION: Mr. Goedde thanked the City Clerk for preparing a
Proclamation for the Class of 1964.

11. CITY ADMINISTRATOR’S REPORT

12.

A.

2015 BUDGET WORKSHOPS: Mr. Schmidt informed Council budget workshops had been
scheduled for October 7t, 14, and 21%t. There may be another held on October 28", 2014 if
more time is needed.

DEPARTMENT OF ECOLOGY CHEVRON CLEANUP FOLLOW UP LETTER: Mr. Schmidt stated to
Councilmembers he had distributed a letter from the Department of Ecology regarding the
Chevron Cleanup.

COMMITTEE REPORTS: Mr. Schmidt informed Council the Finance Committee, General
Government Committee, Public Safety Committee, and Public Works Committee meeting notes
had been distributed.

PUD RAMP AND DOCK MEDIA ADVISORY: Mr. Schmidt passed out the Chelan County PUD
Media Advisory stating upgrades on the PUD Ramp and Dock in downtown Chelan will begin
on September 25, 2014.

UPCOMING CONTRACTS: Mr. Schmidt stated there are various contracts coming forward for
renewal.

WELLNESS LUNCH/PROGRAM: Mr. Schmidt said City employees really appreciate Council’s
commitment to the Wellness program. He said the lunch is an appreciate lunch on the healthy
side and everyone pitches in. [t is not mandatory to attend but it was well attended. The City
does realize an impact of better health of the employees. Council’s commitment of $4,500 to
the Wellness program saved the City $12,000 in insurance premiums.

RECESS

The City Council meeting was recessed at 8:25 p.m. to allow the Mayor and Councilmembers to
participate in the Airport Board Meeting. The Council meeting reconvened at 8:26 p.m. following
adjournment of the Airport Board Meeting.




13. EXECUTIVE SESSION
A. None.

14. ADJOURNMENT
There being no further business, the meeting was adjourned at 8:26 p.m.

) DATE APPROVED BY COUNCIL:
Lu }&’&QQL%% October 9, 2014

Peri Gallucci Robert R. Goedde

City Clerk Mayor



