MINUTES OF THE JANUARY 13, 2011 AIRPORT BOARD MEETING
Chelan City Hall, 135 East Johnson Street, Chelan, Washington

PRESENT: Board President Goedde; Board Members Cooney, Harper, Isenhart, Lingard, McCardle,
Morehouse, Morse; Airport Manager Reinbold; Attorney Galbraith; Board Secretary Liles; Finance
Director Grant. ABSENT/EXCUSED: None

Goedde called the meeting to order at 10:04 p.m.
WARRANTS AND MINUTES: Morse moved to approve Claims Warrants No. 5320 — 5325 totaling

$682.54; Payroll Warrants No. 2486 - 2490 totaling $2,565.41; and the minutes of the December 9, 2010,
Airport Board meeting. Seconded by Morehouse, motion passed unanimously.

2011 INSURANCE PROPOSAL: Reinbold presented a proposal from Wells Fargo Insurance Services
for the provision of insurance in 2011, including property and inland marine, owners and operators
liability, public officials and employment practices liability, underground storage tank liability, public
employee dishonesty, and automobile insurance. At Reinbold’s recommendation, Morse moved to
accept the proposal submitted by Wells Fargo Insurance Services for 2011 insurance coverage at a
total cost of $19,293.72 and to authorize the Board President to sign the appropriate documents to
secure coverage, as presented. Seconded by Isenhart, motion passed unanimously.

AIRPORT AUDIT: Grant reported that the Washington State Auditor’s Office recently conducted an
audit of the Lake Chelan Airport, focusing on the areas of cash receipting and the safeguarding of assets
for the period January 1, 2007 through December 31, 2009. Grant briefly outlined the auditor’s exit
report, noting that there were no findings or management letter items

LEASE TERMINATION — LOTS 207, 208, 209: At Reinbold’s recommendation, Morehouse moved to
authorize execution of the agreement terminating Randy and Leslie Richardson’s lease of airport
lots 207, 208 and 209 as presented. Seconded by Morse, motion passed unanimously.

LEASE AGREEMENT — LOTS 207, 208, 209: At Reinbold’s recommendation, Morehouse moved to
authorize execution of the agreement with BPI, LLC for lease of airport lots 207, 208 and 209.
Seconded by Morse, motion passed unanimously.

There being no further business, meeting adjourned 10:07 p.m.
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